
Treasury Bills

The Treasury bills secondary market opened the day

on a calm note with mixed sentiments witnessed

across the OMO and NTB curves as trading

progressed. This trend was sustained throughout the

trading session as market participants exposed their

bids and offers. By market close, only a handful of

trades were consummated across the curve.

Consequently, closing rates remained unchanged

from opening levels.

Tomorrow, we expect the mixed sentiments to

continue as market players trade cautiously amid the

thin level of system liquidity.
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Money Market

Market liquidity opened the day with a balance of

₦98bn but was later depleted by the Bond auction debit

of ₦378bn forcing the market into a repo position.

Consequently , The OPR and Overnight rates increase

by 750bps from the previous day’s level to close at

12.00% and 12.38% as system liquidity thinned out.

We expect the rates to hover around these levels

tomorrow barring any significant funding activity.

Money Market Rate Movement

Current Previous %∆

I&E Closing 419.25 418.50 0.18

NAFEX 417.28 416.86 0.10

FX Rates

NTB Maturity Rate(%) OMO Maturity Rate(%)

09-Jun-22 3.06 31-May-22 2.70

14-Jul-22 3.01 04-Oct-22 3.82

26-Jan-23 4.18 14-Feb-23 4.31

30-Mar-23 4.67 7-Mar-23 4.83

Foreign Exchange

The NAFEX weakened against the Dollar by 42 Kobo

to close at $/₦417.28

The CBN intervened in the IEFX market to Foreign

Portfolio Investors, but demand for dollars remained

high throughout the trading session. As a result, the

Naira lost 75 kobo, closing at $/₦419.25

We expect rates to trade at these levels tomorrow.
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Bonds

The FGN Bond market opened the day on a slightly

bearish note as auction winners continued to exit

their newly acquired positions to take profit. As a

result, most of the action centered around the on-

the-run papers with offers quoted at 9.95%, 12.40%

and 12.92% respectively. In addition, demand was

seen on the very short end of the curve with the

2023 paper trading at 4.5% levels. By and large, just

a few trades were executed across board with yields

remaining relatively stable across the benchmark

curve.

Tomorrow, we anticipate an active market with

bearish undertones as market participants continue

to trade cautiously post auction amid tight liquidity.

Current 

(%)

Previous 

(%)
%∆

14.20 14-MAR-2024 7.71 7.70 0.13

13.53 23-MAR-2025 9.98 10.00 (0.20)

16.2884 17-MAR-2027 11.13 11.06 0.63

13.98 23-FEB-2028 11.20 11.22 (0.18)

12.40 18-MAR-2036 12.40 12.40 0.00

16.2499 18-APR-2037 12.24 12.24 0.00

12.98 27-MAR-2050 12.86 12.86 0.00

FGN Bond Yields

Global 

Currencies

LIBOR Commodities

CCY Rate Tenor Rate (%) Comm. Price ($)

GBP/USD 1.2388 1M 0.92843   WTI 107.41

EUR/USD 1.0489 3M 1.44757 BRENT 109.66

USD/JPY 128.30 6M 2.00514 GOLD 1,822.19

USD/CHF 0.9913 12M 2.67771 SILVER 21.602

Global Currency, Fixings and CommoditiesMonetary Policy 

Auction Results 

Eurobonds

Key Indicator Current Previous

Monetary Policy Rate (%) 11.50 11.50

Inflation y/y (%) 16.82 15.92

Foreign Reserves (Gross $’Bn ) 38.88 38.92

USD LIBOR Movement

OMO AUCTION – May 12, 2022 NTB AUCTION – May 11, 2022

Tenor/Maturity 103-Day 180-Day 355-Day 91-day 182-day 364-day

Offer / Subscription 

(₦’Bn)
5.00/40.90 5.00/47.10 20.00/224.44 1.91/1.37 2.99/8.03 122.56/367.72

Total Allotment 

(₦’Bn)
5.00 5.00 20.00 1.02 2.83 134.02

Stop Rate(%) 7.00 8.50 10.10 1.74 3.00 4.70
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Security Yield Bid (%) Yield Offer (%) Price Bid Price Offer

ACCESS 6.125% 2026 8.88 8.58 90.25 91.25

ACCESS 9.125% PERP 12.33 11.87 88.88 90.38

ECOBANK 9.5% 2024 8.34 7.77 102.00 103.00

UBA 6.75% 2026 8.81 8.52 92.50 93.50

GHANA 7.625% MAY 2029 21.03 20.37 55.75 57.25

NIGERIA 7.875% 2032 12.14 11.93 76.00 77.00



GOLDMAN SACHS CUTS ITS CHINA GDP FORECAST TO 4% ON COVID

CONTROLS
Goldman Sachs analysts have cut their forecast for China’s GDP to 4% after data for April showed a

slump in growth as Covid-19 controls restricted business activity. The new forecast is even further

below the “around 5.5%” growth target the Chinese government announced for the year in March.

Since March, mainland China has struggled to contain its worst Covid outbreak in two years. Notably,

the metropolis of Shanghai only started this week to begin discussing the resumption of normal activity

— with a goal of mid-June.

Among April’s weak data, the Goldman analysts pointed to a plunge in housing starts and sales, half

the credit growth that markets expected and a drop below 1% for the increase in consumer prices,

excluding food and energy. Other data for April showed an unexpected drop in industrial production

and a worse-than-expected 11.1% decline in retail sales from a year ago. Exports, a major driver of

growth, rose by 3.9% in April from a year earlier, the slowest pace since a 0.18% increase in June

2020.

Disclaimer - This report is based on information obtained from various sources believed to be reliable and no representation is made that it is accurate or complete. Therefore, all rates shown here are mark to market
rates being published for guidance purposes only. Reasonable care has been taken in preparing this document. Access Bank Plc shall not accept responsibility or liability for errors of fact, or any opinion expressed herein.
This document is for information purposes and private circulation only and may not be reproduced, distributed or published by any recipient for any purpose without prior written consent of Access Bank Plc.

Sources: FMDQ, Access Bank Treasury Team, Bloomberg, Reuters, CBN, CNBC

NIGERIA’S FPI SEEN FALLING AFTER JP MORGAN DOWNGRADE
Foreign portfolio investors are likely to move their funds out of Nigerian fixed income markets because

of the country’s downgrade on the JP Morgan index.

Nigeria was removed from the overweight category on the JP Morgan index, seven years after it was

also kicked out of the American bank’s Government Bond Index Emerging Markets (GBI-EM) due to

foreign exchange illiquidity.

Given the exit, the already dwindling fixed income market is likely to feel even more heat, as this

might result in more potentially significant capital outflows, making it more difficult to attract foreign

portfolio inflows and raising the government’s borrowing costs, according to analysts interviewed by

BusinessDay. JP Morgan removed Nigeria from its list of emerging market sovereign

recommendations that investors should be ‘overweight’ in, saying the country had not taken

advantage of high oil prices.
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