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Money Market Rate Movement

Current Previous %∆

I&E Closing 429.44 431.00 (0.36)

NAFEX 428.91 428.53 0.09

FX Rates

NTB Maturity Rate(%) OMO Maturity Rate(%)

13-Oct-22 9.00 04-Oct-22 11.30

26-Jan-23 9.80 14-Feb-23 10.20

23-Feb-23 6.30 7-Mar-23 10.90

25-May-23 7.50 2-May-23 10.43

Treasury Bills

OPR O/N 1M 3M 6M

30-Aug-22 31-Aug-22

Money Market

Market liquidity opened the day with a balance of ₦760.34

and this can be attributed to the FAAC inflow that came

into the system yesterday.

Consequently, the OPR and Overnight rates declined by

100bps from the previous levels to close the day at 8.00%

and 8.67% levels, respectively.

We expect the money market rates to hover around these

levels tomorrow.

Foreign Exchange

The market remained illiquid as demand continued to

exceed supply. The August 31 NDF contracts' maturity

which hit the system today, led to an increase in demand

for the Dollar at the IEFX market.

Only a few trades were executed below ₦430.00/$ during

the trading session. Consequently, rates gained 156 Kobo

day-on-day to close the day at $/₦429.44

The NAFEX weakened to the Dollar by 38 Kobo to close

at $/₦428.91

Treasury Bills

Given the FAAC inflow that boosted the level of system

liquidity, the Treasury Bills secondary market traded with

some buying interest witnessed across select maturities.

This trend was sustained throughout the trading session as

market participants exposed bids across the belly of the

OMO and NTB curves with trades consummated around

the 10.50% handle. However just few trades were matched

given the wide bid-ask spread. Consequently, closing rates

remained unchanged from opening levels.

We expect similar trend to persist tomorrow as market

participants continue to expose bids and offers across the

curve.



Current 

(%)

Previous 

(%)
%∆

14.20 14-MAR-2024 11.64 11.35 0.03

13.53 23-MAR-2025 13.03 13.10 (0.01)

16.288 17-MAR-2027 13.05 13.05 0.00

13.98 23-FEB-2028 12.81 12.81 0.00

12.40 18-MAR-2036 13.60 13.60 0.00

16.2499 18-APR-2037 13.46 13.46 0.00

12.98 27-MAR-2050 13.65 13.65 0.00

FGN Bond Yields

Global 

Currencies SOFR Commodities

CCY Rate Tenor Rate (%) Comm. Price ($)

GBP/USD 1.1630 1M 2.52 WTI 91.21

EUR/USD 1.0061 3M 2.97 BRENT 97.35

USD/JPY 138.72 6M 3.35 GOLD 1,730.50

USD/CHF 0.9801 12M 3.64 SILVER 17.85

Global Currency, Fixings and CommoditiesMonetary Policy 

Auction Results 

Eurobonds

Key Indicator Current Previous

Monetary Policy Rate (%) 14.00 13.00

Inflation y/y (%) 19.64 18.60

Foreign Reserves (Gross $’Bn ) 39.00 39.18

USD LIBOR Movement

BOND AUCTION – AUGUST 15, 2022 NTB AUCTION – AUGUST 24, 2022

Tenor/Maturity MAR 2025 APR 2032 JAN 2042 91-day 182-day 364-day

Offer/Subscription 

(₦’Bn)
75.00/23.01 75.00/40.79 75.00/183.27 3.56/2.48 11.03/10.47 280.93/298.18

Total Allotment 

(₦’Bn)
4.21 28.84 167.52 2.28 10.21 283.04

Stop Rate(%) 12.50 13.50 14.00 4.00 5.00 8.50
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Security
Yield Bid 

(%)
Yield Offer (%) Price Bid Price Offer

ACCESS 6.125% 2026 11.93 11.22 81.75 83.75

ACCESS 9.125% PERP 15.62 14.88 80.00 82.00

ECOBANK 9.5% 2024 12.27 10.86 96 98

UBA 6.75% 2026 10.01 9.38 89.00 91.00

GHANA 7.625% MAY 

2029 
38.75 40.75 31.56 30.10

NIGERIA 7.875% 2032 13.13 12.90 72 73

Bond

The FGN Bond opened the day with slight bullish

sentiments on the 20-Yr paper. However, most

counterparts continued to bid above the 14% handle,

with offers hovering around 13.98%. These low

offerings were not being lifted in the market.

The demand for the 2049 and 2050 papers were also

sustained with bid & offer yields quoted at 13.59% &

13.40% respectively while the belly of the curve

remained muted. On average, yields remained stable

across the benchmark securities to close at 12.80%.

We expect similar trend to recur tomorrow baring any

significant change in market activity.
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EXPECT NIGERIA’S HIGH INFLATION RATE TO FURTHER DEPRECIATE THE NAIRA

– CBN
The Central Bank of Nigeria (CBN) has stated that Nigeria’s high inflation would further reduce the value

of the Naira as imported products become more expensive. This was disclosed by Dr Omamegbe Mo, a

member of CBN’s Monetary Policy Committee. Despite multiple interest rate hikes by the CBN, inflation

continues to rise. Nigeria’s current inflation rate for July 2022 rose to a 17-year high of 19.64% from

18.6% recorded in the previous month of June 2022..

Dr. Mo said that a rise in prices would increase the exchange rate crises in the Nigerian economy. “The

rising inflation in the country constitutes a major macroeconomic challenge which is exacerbated by

foreign exchange pressures. We are an import-dependent economy. A higher inflation rate will further

depreciate the value of the Naira as import prices become more expensive. The foreign exchange

challenge remains daunting and addressing this challenge should be of utmost importance,” he said.

The CBN also praised the stability of the official exchange rate widow, Adenikinju, Adeola Festus, another

member of the MPC said that “Unexpectedly the naira appreciated in the I&E window at a time when

currencies across the globe are depreciating against a strong dollar. It is also unexpected at a time the

huge demand for dollars in the commercial banks outstripped supply.”

DOMESTIC NEWS

GLOBAL NEWS
RUSSIA CUTS MORE GAS SUPPLIES TO EUROPE AS INFLATION HITS ANOTHER

RECORD
Russia has temporarily halted natural gas deliveries to Europe through a vital pipeline and cut off all

supplies to a French utility, deepening an energy crisis that has sent inflation in the region to a record high

of 9%. Russian state energy giant Gazprom cut all deliveries through the Nord Stream 1 pipeline on

Wednesday in what it said was a planned shutdown until Saturday for maintenance work. Nord Stream 1 is

a key artery carrying Russia's vast gas supplies to the continent — the pipeline accounted for about 35% of

Europe's total Russian gas imports last year — and flows directly to Germany, the bloc's biggest economy

In recent months, Gazprom has slashed flows through Nord Stream 1 to just 20% of capacity, citing

maintenance issues and blaming Western sanctions on exports of technology imposed in response to

Russia's invasion of Ukraine. Russia has also cut off supplies to several "unfriendly" European countries

and energy companies over their refusal to pay for gas in rubles, as the Kremlin insists, rather than the

euros or dollars stated in contracts. European leaders say Russia is trying to blackmail countries over their

support for Ukraine.
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